EXHIBIT 99.1

Banc of America Leasing & Capital, LLC

Note and Security Agreement
(Fixed Rate and Level Payments)

This Note and Security Agreement (“Agreement”™) made as of the date set forth below sets forth the ferms and conditions governing the repayment of a loan
made by Banc of America Leasing & Capital, LLC ("Secured Party") to the party identified below as "Debtor” for the purpose of financing
the personal property identified below as the "Units”, and the granting by Debtor to Secured Party of a security interest in the Units and certain related
property to secure the repayment of all Debtor's obligations to Secured Party.

Date: November 8, 2007 Agreement Number: 161 64-00706
Secured Party: Banc of America Leasing & Capital, LLC
2059 Northiake Parloway
Tucker, GA 30084-5399
Debtor: The Dixie Group, Inc.
Units: See Exhibit A attached hereto and made apart hereof.

Location of Units:  Sturdy Plant-Atmore
209 Carpet Drive
Atmore, AL 36502 (Escambia)

Principal Amount of Loan: ($2,548,352.21) Two Million Five Hundred Forty Eight Thousand Three Hundred Fifty Two and
21/100 Dollars.,

Number of Repayment Instaliments (including Final Repayment installment): 60 (Sixty)

Amount of Each Repayment Ihstallment Prﬁi‘ to Final Repayment Installment: ($49,670.68) Forty Nine
Thousand Six Hundred Seventy and 68/100 Dollars.

Amount of Final Reﬁayment Installment: ($49,670.68) Forty Nine Thousand Six Hundred Seventy and 68/100 Dollars.

Due Date of First Repayment Installment: On the thirtieth (30th) day foliowing the date Secured Party funds !ﬁis foan,
Due Date of Final Rehélyniént Instaliment: Thirty days following the fifth (5th) ariniversary of the date Secured Party funds this loan.

Interest Rate. A per annum rate of interest equal to (i) Six and 34/100 percent (6.34%) or (i) if fess, the highest rate of inferest permitted by
applicable law.

Loan; Terms of Repayment. In consideration of the making of a loan by Secured Party to Debtor for the purpose of financing the Units
specified above (the "Loan"), Debtor promises and agrees to pay o the order of Secured Party, at Secured Party's address stated above or at such other places
as Secured Paity may from time to time designate in writing, the principal amount of the Loan, together with interest caleulated as hereinafier provided.
Subject to Debtor's right to prepay such principal amount in whole or in part as hereinafier provided, Debtor shali pay such principal amount together with
interest thereon in consecutive monthly instellments, cach in the amount set forth above under the heading "Amount of Each Repayment Installment,” due and
payeble on the “Due Date of First Repayment Instatlment” set forth above and continuing on a like date of each calendar month thereafler until the Loan is
fully rc%aid; provided, however, that the last such instailment shall be in the amount of the then owstanding principal balance of the Loan together with
interest thereon. : .

Interest. Interest shall be caloulated on the basis of a year of {hree hundred sixty (360) days. Each installment shall include all interest accrued through
the due dafe. .

Prepayments. After one (1) year from the date Secured Party funds this Loan, thie outstanding principal balance of the Loan may be prepsid in whole
or in part at any fime, together with all interest and late charges acerued through the date of prepayment and a prepayment charge calculated as follows: one
percent {1%) of the amount prepuid multiplied by the number of years or fraction thereof remaining under the term of this Agreement. Partial prepayments
shall be applied against prineipal installments in their inverse order of maturity. Except as provided herein, the Loan may not be prepaid.

Late Charges. To the extent permitted by applicable law, Debtor shall pay on detnand, a5 a late charge, an amount equal to five percent (5%) of each
installment or part thercof that is not paid within ten {10) days of the date when due, but nothing in this paragraph alters the definitions of events of default
héreunder. Debtor shall pay the late charge, to the exfent permitted by applicable law, regardless of whether or not Debior's failure to pay such installment
when dug is or becotues 2 default hersunder and regardiess of whether or not Secored Party proceeds under the "Remedies” provisions hereof or takes any
other action, and demand for end collection of the late charge shall not be degmed a waiver of default or of any other remedies or rights.

Security Interest. Debior hereby grants to Secured Party a socurity interest in and security title to the personal property described above as the
"Units", together with all parts, additions, accessions, accessories, replacements and substitutions thereto or therefor, and all proceeds therefrom (including any
proceeds of insurance against fire or other casualty whether or not the insurance policy contalns an endorsement in favor of Seoured Party), all of which is
_hereinafter called the "Collateral®, This security interest is given 10 secure payment to-Secured Party of all present and future obligations of Bebtor to Secured
Party, including without limitation the obligation of Debtor to repay the Loan and all other Jiabilities arising under or in connection with this Agroement; ali
future advances, if any, made by Secured Party to Debtor, whether or not made pursuant to any commitment of Secured Party {and nothing in this Agreement
shall be construed fo cteate or tuply the existence of any such commitment); and all other Labilities of Debtor to Secured Party now existing or hereafier
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incurred, matured or unmatured, direct or contingent, whether or not evidenced by a promissory note, and whether owing originally to Secured Party or
acquired by Secured Party from any other party, and eny renewals and extension thereof and substitutions therefor. (All of the above obligations, including but
not litited fo obligations in respect of the Loan, are hereinafier called the "Indebtedness,")

Dehtor Warrants and Represents that:

Good Standing. Debtor is organized and existing in good standing under the laws of the jurisdiction of its formation, has the power to own ils property
and to carry on it business as now being conducted, and is duly qualified to do business and is in good standing in each jurisdiction in which the character of
the property owned by it therein or the iransaction of its business makes such qualification necessary.

Authority. Debtor has full power and suthority to enter into this Agreemexﬁ, to make the borrowing hereunder, and to incur the obligations provided for
herein, all of which have been duly authorized by 2ll proper and necessary action. No consent or approval of stockholders, partners, members or co-owners or
of any public authority is required 28 a condition to the validity of this Agreement.

Binding Agreement. This Agreement constitutes the valid and jegally binding obligation of Debtor enforceable in accordance with ifs terms.

Litigation. There are no proceedings pending or threatened before any court or administrative agency that might materially adversely affect the financial
condition or operation of Debtor.

No Conflicting Agreements. There is no cherler, by-law, preference stock or paritnership agreement provision of Debtor and no provision of any
other organizational documents or existing mortgage, indenture, contract or agreement binding on Debtor or affectitig its property which would confliet with or
in any way prevent the exeontion, delivery or performance of the terms of this Agreement,

Ownership Free of Encumbrances. Except for the security interest granied hereby, Debtor now owns, or will use the proceeds hereof to
become the owner of, the Collateral free from amy prior len, security inierest or encombrance. No financing staterent covering the Collateral or any proceeds
thereof is on file in any public office, except for financing statements showing Secured Party as the sole secured party thereunder. Debtor has a good right to
grant e security interest in the Collateral to Secured Parly,

Fixtures. None of the Collateral is now a part of or affixed to any real properiy.

Collateral Location. Except for items of Collateral that constitute mobile goods and that are in fact in use by Debtor in the ordinary course of its
business at other locations, all the Collateral comprising goods beretofore delivered 10 the Debtor by the seller thereof is located either at (f) Debtor's address
set forth above o (i) the "Location of Units™ set forth above.

Merger/Name Change. Within the five (5) years preceding the date heteof, Debtor has not changed its name or been party to any merger of other
corporate reorganization.

Debtor Covenants and Agrees that until all the Indebtedness is fully satisfied:

Insurance. Debtor shall maintain continuously, and pay when due al} premiums for, fire and casualty insurance with extended coverage on the
Collateral, insuring the same against loss by fire, explosion, theft and such other casualties as are usually insured against by companies engaged in the same or
similar businesses with a responsible company or companies satisfactory to Secured Party, in an amount not Jess than the unpaid balance of the Loan. Bach of
such insurance policies shall have attached thereto a standard loss payable endorsement, without contribution, in favor of Secured Party as its interest may
appear; shall provide that it may not be canceled without thirty (30} days' prior writfer: notice to Secured Party; shall provide that, in respect of Secured Party's
interest in such policy, the insurance shall not be invalidated by any action or inaction of Debtor or any other person (other than Secured Party); shall insure
Secured Party's interest in the Collateral as it may appear, regardless of any breach or viotation of any warranty, declaration or condition contained in such
policy by Debtor or any other person (other than Secured Party); and shall otherwise be in form and substance acceptable to Secured Party. Debtor shali
deliver forthwith to Secured Party each such policy (together with the loss payable endorsement), or certificates of insurance or other evidence satisfactory to
Secured Party of the existence of all required insurance, its terms and conditions, and the payment of all applicable premiums. Similar evidence of renewal
coverage, satisfactory to Secured Party, shail be delivered to Secured Party at least fifteen (15} days before the expiration of any initial insurance coverage. In
addition, Debtor shall mainfain, and pay when due all premiums for, lability and other insurance in such amounds and against such risks as is customarily
carried by persons in similar businesses owning similar property. Debtor jrrevocably appoints Secured Party as Debtor's atforney-in-fact, with full power of
substitution, during the existence of sny default under this Agreement, to execule loss claims and other applications for payment of bencfits under any
insurance policy in the name of Debtor or Secured Party, to receive all monies and to endorse drafis, checks and other instruments for the payment of any
proceeds of any insurance. This appointment shall be deemed a power couplad with an interest and shail not be terminable by Debtor so long as Debtor
remains indebted to Secured Party.

Maintenance and Clear Title. Debtor shall keep the Collateral in good condition and free from lieus and security interests, shall not sign or
suffer to be filed any financing statements relating to the Collateral except those showing Secured Party as sole secured party shall not sell or lease or offer to
sell or lease or otherwise encumber or dispose of any of the Collateral, shall defend the Collateral against all claims and dernands of all persons at any time
claiming any interest or right therein, and shall not use the Collaieral illegally. Secured Party may examine and inspect the Collateral at any time, wherever
located.

Change of Name, Residence or Place of Business, Debior shall not change its name, residence or place of business or do business
under any assumed or fictitious name without giving Secured Party at least thirty (30) days prior written nofice,

Use of Collateral. Permitted Leases. (a) Debtor shall use the Collateral exclusively for business operations.

(b} Notwithstanding the terms of the Agreement to the contrary, Debtor in ifs ordinary course of business, may lease the Units covered hereby to Candlewick
Yarns, Inc., Masland Carpets, LLC and Fabrica Infemational, Inc,, provided, however, that such leasing shall in no way relieve Debior of any of its obligations
hereunder, it being specifically understood that Debtor's obligations hereunder shall a¢ all imes remain primary, direct and uncondifional. In the event the Units are
a1 any time subject to & lease as permitted under this paragraph, to secure the prompt and full payment or performance of any and all of its cbligations hereunder,
Debtor hereby assigns to Secured Party and grants to Secured Parly a confinuing general security interest in all of Debtor's right, title and interest in and to any and
all lease agreements now or hereafier entered info by Debtor covering the lease of the Units fogether with the benefits, rights and remedies thereunder, including
without limitation all rentals and other monies now or hereafter due or to become due pursuant {o said lease agreements, subject to the following:
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() Secured Party agrees that it will not execute on the assignment contained in Hiis paragraph unless and until an Event of Default has occurmed wnder the
Agreement; and

(i) Secured Party shall have none of Debtor's obligations under any lease; and

(fi)) ali of Debtor's right, title and interest assigned with respect to any fease ruay be reassigned by Secured Party and any subsequent assignes, but oniy in
conjunction with an assignment of this Schedule. ¢ is expressly agreed thaf, anything herein contained to the contrary notwithstanding, Debtor's
obligation under any lease may be performed by Secured Patly or any subscquent assipnee without releasing Debtor therefrom, and Secured Party shall
not, by reason of any assignment, be oblipated to perform any of Debtor’s obligations under any lease or to file any claim or take any other action to
collect or enforce any paymeni assigned thereunder.

Debtor agrees and covenants that none of said leases shall be amended, revised or altered in such a manner so as to materially affect the rights of Seoured
Party. If an Bvent of Default or other event which with the giving of notice or lapse of time or both would become such Event of Defanit shall have oceurred
znd be continuing, then no lease shall be rescinded or canceled without first notifying Secured Party, Debtor represents and warrants that said Jeases are or
will be, valid and subsisting between the parties thercto, that the Units covered by said leases shall have been, or shall be, delivered to and accepted by the
Debtor named in cach lease, that i has not and shafl not otherwise transfer, assign or pledge said leases or any interest therein or thereunder, and that it has no
knowledge of any facts which might impair or affect the validity of said leases. In order to protect Secured Party's security interest in any lease granted,
Debtor shall stamp or otherwise write in clear print on the front page of such lease, notice that the lease is subject to a seourity inferest held by Banc of
America Leasing & Capital, LLC. Debtor shall take such action as Secured Party may from time to tirne reasonably request to injliate or maintain or protect
the security interest in any lease granted or to be granted pursuant to this paragraph.

Debtor hereby constitutes Secured Party, its successors and assigns, Debtor's true and lawful attorney, irrevocably, with full power (in Debtor's name or otherwise)
to ask, require, demand, receive, compound and give acquittance for any and all rents and claims for money due and fo become due under, or arising out of any
lease to endorse any checks or other instruments or orders in connection therewith and to file any claims or take any action or institate any proceedings which to
Secured Party or amy subsequent assignee seem necessary or advisable, all without affecting Debtor's liability in any manner whatsoever,

inspection: Non-nterference. (2) Sccured Party, its agents and employees shall have the right to enter any property where any Collateral i
located and inspect any Collateral together with its related books and records, at any reasonable time. Such right shall not impose any obligation on Secured
Party.

Fixtures. Debtor shali not permit any of the Collateral to become a part of or affixed to any read property,

Location of CoHateral. Except for items of Collaieral that constitute mobile goods and that are in fact in use by Debtor in the ordinary course of
business at other locations, all the Collateral shall, from and after the moment that Debtor acquires possession or control of it, be kept either at (i) Debtor's
address set forth above or (if) the "Location of Units" sef forth above, and all records relating to the Collateral shali likewise be kept only at such location or
locations, If at any time the Collateral, or any part thereof, is removed o a new location, Debtor: (2} shall provide written notice thereof to Scoured Party
within thirty (30) days from the date of such rejocation; and (b) either (i) the premises in which such Coilateral will be instailed wiki be owned by Debtor free
of any liens or encumbrances, or (i) if not owned by Debtor free of lens or encumbrances, the owner of such premises and/or the hoider of any such liens or
encumbrances on such premises shall have consented and acknowledge the superiority of Secured Party’s interest in such Collateral.

Indemnification. Debtor shall indemnify Secured Party against all claims arising out of or connected with the ownership or use of the Collateral.

Motor Vehicles. if the Collateral consists of or includes motor vehicles or other equipment for which there is & certificate of title ovidencing
ownership thereof, Debtor shall forthwith cause each certificate to be endorsed over and the lien of Secured Party to be noted so as to show Secured Party's
interest, and Debtor shall deliver forthwith each such certificate to Secured Party.

Taxes. Debtor shall pay promptly when cue all taxes, charges and assessments that are or may become a lien on the Collateral or any part thereof, except
to the extent that the same are contested in good faith and by appropriate proceedings.

Financial Statements. :

() During the term of this Agreement, Debtor shall (i) mainfain books and records in accordance with generally accepted accounting principles ("GAAP”) and
prudent business practice, {ii) promptly and in no event later than 120 days after each fiscal year end fimnish Secured Party annuval audited financial statements
of Debtor and of any Guarantor, prepared in avcordance with GAAP consistently applied, together with an unqualified opinion of an independent auditor, and
(iii) at Secured Party’s request, furnish Secured Party all other financial quarterly or ether interim. financial statements of Debtor apd of any Guarantor. Debtor
shall furnish such other information as Secured Party may reasonably request at any lime concerning Debtor, Guarantor and their respective affairs, or any
Collateral. Debtor shall prompily notify Seeured Party of any event of default or event or circumstance which, with notice, lapse of time or both, would be an
event of default. {b) Debior represents and warrants that all fnformation furnished and to be fumished by Debtor or any Guarantor to Secured Party is
accurate, and that all financial statements Debtor or any Guarantor has fumished and hereafler may frnish to Scoured Party reasonably refiect and will reflect,
as of their respective dates, results of the operations and the financial condition of Debtor, such Guaranter or other entily they purport to cover. {¢) Credit and
other information regarding Debtor, any Guarantor or their affiliates may be shared by Secured Parly with its affiliates and agents.,

Reimbursement for Expenses. Atits option, and with no obligation to do so, Secured Party may (i) if an event of default exists, discharge
taxes or other encumbrances on the Collateral, or pay for the repair, maintenance and preservation of the Collateral and (ii) ten (10) days afler notifying Debtor
of Secured Party’s intent to do so, arrange and pay for insurance on the Collateral. Debtor agrees to reimburse Secured Party on demand for any payments so
made; Debtor also agrees to reimburse and pay to Secured Party on demand all expenses incurred or paid by Secured Party in perfecting the security interest
granted hereunder and in collecting the Indebtedness and in protecting or enforcing Sveured Party's tights under this Agreement, including but not limited to
reasonable attorney’s fees and legal expenses, Until Debior makes such reimbursemont, the amount of all such payments and expenses, with interest at the rate
then applicable to principal installments of the Loan not paid when due, from the date of payment until reimbursement, shall be added to the Indebtedness and
shall be secured by the security interest granted by Debtor under this Agreement. Nothing in this paragraph relicves Debtor of the duty to care for, insure and
protect the Collateral and Secured Party's interests therein and to pay tax on or related to the Coliateral, or of any other duty.

Sale or Replacement of Collateral, Debtor shall not sell or replace any item or part of the Collateral without the prior written consent of
Secured Party.

Post Default Interest. Any principal balance not paid when due (whether by acceleration or otherwise) shall acerue interest at the “Default Rate”
undil such principal balance is paid. “Default Rate” shali be a per annum rate of interest equal to (i) fifteen percent (15.0%) or (if), if Jess, the highest rate of
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interest permitied by applicable law. Secured Pagty mamy, at its option, apply late payments {either in full or partial) in the following manner: first to interest,
then to principal, and finally to late charges. To the exfent penniticd by applicable law, Debtor shall pay interest on delinquent principal installments on
demand regardiess of whether or not Secured Parly proceeds wnder the “Remedies” provisions hereof or takes any other action, and demand for and collection
of interest on such overdue installments at the Default Rate shall not be deemed a waiver of default or of any other remedies or rights.

Events of Default. Debtor shall be in default under this Agreement upon the happening of any of the following events or conditions, each of which is
an event of defavlt:

{1) Debtor fails to pay within ten days of the day when due any installment of the Loan, or in the payment of any other Indebtedness, when and as the same
becomes due and payable, whether al the stated maturity thereof or by acceleration or otherwise; (2) Debtor fails to mzintain insurance in respect of auy
Collateral as required, or sells, leases, subleases, assigns, conveys, encumbers or suffers to exist any Hen or charge against, any Collateral without Secured
Party's prior consent, or any Collateral is subjected to levy, sefzure or attachment; (3) Pebtor fails to perform and comply with any other covenant o
obligation under this Loan or other Indebtedness and, if curabie, such fallure continues for 3¢ days after written notice thereof by Secured Party to Debtor, (4)
any répresentation, werranty o other writien statement made to Secured Party in connection with this Loan, or any guaranty, by Debtor or any person or entity
providing such guaranty ("Guarantor®), including financial statements, proves to have been incorrect in any material respect when made; (5) Debtor (%) enters
mto arty merger or consolidation with, or sells or iransfers all, substantially ail or any substantial portion of its assets o, or enters into any partnership or joint
venture other than in the ordinary course of business with, any entity, (v} dissolves, liquidates or ceases or suspends the conduct of business, or ceases to
maintain its existence, or {2) enters into or suffers any transaction or series of transactions 2 a result of which Debior is direcily or indirectly controlled by
persons or entities not affiliates of Debtor as of the date of this Agreement; (§) Debtor undertakes any general assignment for the benefit of creditors or
comynences any voluntary case or proceeding for relief under the Bankruptey Code, or any other law for the relief of debtors, or takes any action to suthorize
or implement any of the foregoing; (7) the filing of any petition or application against Debtor under any law for the relief of debtors, including proceedings
undey the Bankruptey Code, or for the subjection of property of Diebtor to the control of any court, receiver or agency for the benefit of creditors if such
petition or application is consented to by Debtor or not dismissed within 60 days from the date of filing; (§8) any payment default or other event of default
occurs under any other lease, or credit, or other agreement or instrument or any combination thereof to which Debtor is now or hereafier party and under which
there is outstanding (on a present value basis for all future rent, in the case of leases), owing or committed an aggregate amount greater than $100,000.00; (9)
the repudiation of or breach or default under any guaranty relating to any Indebtedness; or (10) the cocurrense of any event described in clauses (5), (6), (7),
or (8) of this Section with reference to "any Guarantor” in lieu of "Debtor®, or any Guarantor dies.

Remedies. Upon any event of default and at any time thereafter, Secuted Party may declare all the Indebtedness immedistely due and payable in full
{unless such event of defauit comprises one or more of the events described in paragraphs 7 or 8 above, in which case ali the Indebledness shall become
immediately due zmd payable in full without declaration, notice or other action on the part of Secured Party), and may proceed to enforce payment thereof and
exercise any and all of the rights and remedies provided by the Uniform Commercial Code as well as ali othet rights and remedies of Secured Party hereunder
or under other applicable law. Upon the occurrence of an event of default, Debtor shall, upon demand by Secured Party, assemble the Collateral and make it
available to Secured Party at 2 place designated by Secured Party reasonably convenient to both parties. Secured Party may, af its election, enforce its rights
under this Agreement by & suif in equity for spesific performance. Debtor grants Secured Party the right to enter upon any premises of Debtor for the purpose
of recovering possession of the Collateral or any part thereof after the occurrence of an event of default, or for the preservation or enforcement of Secured
Party's other rights hereunder, all without demand or notice to Debtor and without judicial hearing or proceedings, which Debtor hereby expressly waives,
The requirements of reasonable notice shall be deemed met if such notice i mailed to an address of Debtor shown af the beginning of this Agreement at least
ten (10) days before the time of the sale or disposition, but nothing contained hercin shall be construed to mean that other nofice or a shorter period of time
does not constitute reasonable notice of the sale or other disposition of the Collateral. Debtor shall reimburse Secured Party for ali Secured Party's expenses of
retaking, holding, preparing for sale, selling or otherwise dealing with or disposing of the Collateral, including attorney's fees in the amount of fificen percent
{15%) of the outstanding principal balance of and interest on the Indebtedness (but not to exceed the amount of atiorney’s fees actually incurred) if collection
is by or through an attorney at faw. Subject o applivable law, Debtor shall pay any Indebtedness remaining unpaid afier sale or other disposition of any or afl
of the Collateral. Any surplus proceeds from the sale of other disposition of the Collateral remaining after full satisfaction of the Indebtedness shall be paid fo
Debtor or fo such other persons as may be entitled thereto under applicable law.

Cumulative Rights and No Waiver. Each and every right granted to Secured Party hereunder or in connection herewith, or allowed it by law

" or equity, shall be cumuiative and may be exercised from time to time. Ne failure on the part of Secured Party to exercise, and no delay in exercising, any
right shall operate as a waiver thereof, nor shall any single or partial exercise by Secured Party of any right preclude any other or fature exercise thereof or the
exercise of any other right.

Financing Statements, Debtor shall sign and deliver to Secured Party such financing statements and other documents as Secured Party may deem
necessary to perfect, protect and continue ifs security Interest in the Collateral, in form satisfactory to Secured Party. Debtor will reirnburse Secured Party for
all expenses incurred in the filing of financing statements, continuation statements, termination statements and any other documents relating fo the perfection
of Secured Party's security interest in the Collateral. A carbon, photographic or other reproduction of this Agreement or of a financing statement relating to the
security interest herein granted is sufficient as a financing statement. Debtor authorizes Secured Party to file financing statements as to the Collateral signed
only by Secured Party and not by Debtor.

Severability. Any provision of this Agreement that is prohibited or unenforceable in any jurisdiction shall, as to such jurisdiction, be ineffective to the
extent of such prohibition or unenforoeability without invalidating the remaining provisions hereof, and any such prohibition or unenforceability in any
Jurisdiction shall not invalidate or render unenforceable such provision in any other jurisdiction.

Assignability. Debior acknowledges that the rights of Secured Party may be assigned to any person in whole or in part at the sole disoretion of Secured
Party, and Debtor agrees that any defense it may have against Secured Party as to events occwrring prior to any assignment shatl not be asserted, and shall be
void, agaiust any assignee of the rights of Secured Party. Debtor shall not assign any of its rights or obligations under this Agreement to any person without
the prior writien consent of Secured Party, and in the absence of such prior written consent, no such assignment of any right or obligation of Debtor hereunder
shall be binding on Secured Party. Subject to the foregoing limitations, the terms and conditions of this Agreement shall be binding on and shall inure to the
benefit of the heirs, executors, adminisirators, suceessors, and assigns of the parties.

Material Adverse Change. There has been no material adverse change in the operations business, properties or condition {financial or
otherwise (“Material Adverse Change™) 'of Debtor or any Guarantor since July 33, 2007, There is not pending against Debtor any litigation,
proceeding, dispufe or claim ihat may result in a Material Adverse Change as te Debtor or that may call inte guestion or impair Debtor’s legal or
other ability to enter into and perform ifs obligations under this Agreement.
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Warra Disclaimer. Securod Party is not a manufacturer or selior of the Colluteral and makes no
warranties whatsoever with respect to the Collateral, inciuding without fimitation warranties of title,
merchantability or finess for any particular putpose. Bebtor shall not aseort any hroach of ony such
warranty ats a defense to anxanr its obligations vo Secured Pa under this Agreement; however,

nothing In this Agreement & i be conStrued to impair any of Debtor's remecdies for breach of
watranty against sny seller or manufacturer of the Collaterat. -

Gmnﬁn% Law; Consent to Venue and Personal Jurisdiction. This agreement shall be construed and
. emforced in accordance with and governed by the faws of the State of Georgia a5 of the date harpof. i
the address of Debtor's residence or principal place of buginess shown herein is not in the State

ruia, Debtor consents to the exercise personal jurisdiction over Debtor by any court or record
sitfing in the State of Georyyia in connaction viith any action arising out of this Agreement, and walves
all objections tu service of process on DPebtor at such zddress.

. Waiver of Ju Trial. Secured Party and Bellor each waive trial by jury in any action, pmceeding or '
counterclaim brought Igeeﬂher of the parties against the other on any muatter whatsoever arising out
of or in any way connected with this A reament.

1N WITNESS WHEREOF, the perties have causord thelr names to be signed aud twir exals affixed 25 of the date first above written. By cxecation. -
heroof, each perty uteads and sgrees to be lepally baand by all the provisiars of this Agreement. ‘

Bane of Americg Leasing & Cap
{Beeumed Party) % '

By: é’ﬁ"bexé_/

Printed Mame:

L 1.0 The Dixie Group, Inc.
Debter)

W By 2. floszenprt
e Printed Names GARY A. HALMN
Titte: Lr"r"j;f*f.‘r‘z. HN J.ﬁﬂﬁﬁ . it l/.: ﬂ g" c‘:ﬁ&’ .

ST S e enRetiL

Pubtor’s Taxpayer ID # G2-0183370
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